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Apace Media 3,4,5,F 

Media & Entertainment 

Balkan alliance highlights value 

• Apace Media has today announced the creation of a joint venture for its 
Balkan television interests with MTG Broadcasting, the Swedish-based 
broadcasting and entertainment group. Under the transaction, Apace will 
receive an initial cash consideration of EUR8.6m (£5.9m) for a 50% 
shareholding in a newly formed JV company, Balkan Media Group Ltd 
(BMGL). 

• The joint venture will allow Apace to participate in the continued strong 
growth expected in the Balkan television activities on a more measured 
risk basis. Furthermore, it will bring in MTG’s broadcasting experience in 
Eastern Europe, including Russia, as well as advantages in securing 
content for BMGL’s channels. 

• We have made no changes to forecasts for the transaction, which is due 
to complete in the second quarter of 2007, but have updated our numbers 
for the placing around the end of 2006. With the issue of 20m shares (a 
29% increase in number), the short term impact, ahead of investment of 
the proceeds, dilutes 2007 EPS by 18% to 1.15p. 

• The agreement with MTG effectively values Apace’s Eastern European 
television assets at over EUR17m/£12m, which is well ahead of our 
valuation of £10m in May 2006.  

• Furthermore, this compares with the group’s current market capitalisation 
of £16m. With around £2m net cash on Apace’s balance sheet, this values 
the Content Creation division at £2m, which is too low for a business that 
we expect to have generated over £7m revenues in 2006 and to grow 
significantly in 2007. Our recommendation remains Buy. 

 

Year end Sales Norm. PBT EPS PER Dividend Div yield
March (£m) (£m) (p) (x) (p) (%)

2005 2.0 -0.50 -3.37 -5.3 0.0 0.0
2006e 11.5 0.13 -0.21 -86.3 0.0 0.0
2007e 17.7 2.03 1.15 15.5 0.0 0.0
2008e 20.4 2.71 1.49 11.9 0.0 0.0 

Source: Seymour Pierce Limited full year forecasts 

 
 

3,4,5 Please see regulatory disclosure notes at the end of this document 
F Forecast change  

 
 

 BUY 
17.75p

AIM APA.L

 

No of shares (m) 89

Market cap (£m) 15.8

Net cash (£m) 2.0

Enterprise value (£m) 13.8

(%) 1m 3m 12m
FTA relative +12.5 +2.4 -22.8

12 month high/low (p) 22.5/15.25

Next news 
FY results – May 2007 

Business 
TV content creation, compilation music 
production and broadcasting in Eastern 
Europe 

www.apacemedia.com 

Price and price relative (-2y) 

APACE  MEDIA GROUP 16/2/07

M A M J J A S O N D J F M A M J J A S O N D J
10

20

30

40

50

60

70

PRICE
PRICE REL. TO FTSE ALL SHARE - PRICE INDEX

Source: DATASTREAM    

Source : Datastream 

 

Contact 

Charles Peacock 
Research Analyst 
020 7107 8001 
charlespeacock@seymourpierce.com 

 



 

Seymour Pierce 
Limited 

Bucklersbury House 
3 Queen Victoria Street 
London EC4N 8EL 
 

Switchboard: 020 7107 8000 
Corporate Finance fax: 020 7107 8100 
Research + Sales fax: 020 7107 8102 

www.seymourpierce.com  

 

Important Notes 

Our research recommendations are issued and approved for distribution within the United
Kingdom by Seymour Pierce Limited only to market counterparties and intermediate customers
as defined under the FSA rules.  Our research is not directed at, may not be suitable for and
should not be relied upon by any other person.  The information contained in our research is
compiled from a number of sources and is believed to be correct, but cannot be guaranteed.  It
is not to be construed as an offer, invitation or solicitation to buy or sell any securities of any of
the companies referred to within it.  All statements made and opinions expressed are made as 
at the date on the face of the material and are subject to change without notice.  Where prices
of securities are mentioned, these are the mid-market prices as at the close-of-business on the 
business day immediately preceding the date of the research. The meanings of our research 
ratings, together with the proportion of our recommendations issued during the previous quarter
carrying each rating, is set out on our website at www.seymourpierce.com.  Seymour Pierce 
Limited and/or its associated companies and ultimate holding company may from time-to-time 
provide investment or other services to, or solicit such business from, any of the companies
referred to in research material.  In addition, they and/or their directors and employees and/or
any connected persons may have an interest in the securities of any of the companies in the
report and may from time-to-time add to or dispose of such interests.  Details of the significant
conflicts relating to the companies that we research are set out on our website
www.seymourpierce.com, together with a summary of our policies for managing conflicts of
interest. Seymour Pierce does not meet all of the FSA standards for managing conflicts of 
interest, as a result our research should not be regarded as an impartial or objective
assessment of the value or prospects of its subject matter, though of course we will always
ensure that it remains clear, fair and not misleading.   

Seymour Pierce Limited is authorised and regulated by the Financial Services Authority, and is
a member of the London Stock Exchange. 

 

Key to material interests 
1. The analyst has a personal holding of the securities issued by the company, or of derivatives 

related to such securities.   
2. Seymour Pierce Limited or an affiliate owns more than 5% of the issued share capital of the 

company. 
3. Seymour Pierce Limited or an affiliate is party to an agreement with the company relating to 

the provision of investment banking services, or has been party to such an agreement within 
the past 12 months. Our corporate broking agreements include a provision that we will 
prepare and publish research at such times as we consider appropriate.   

4. Seymour Pierce or an affiliate has been lead manager or co-lead manager of a publicly 
disclosed offer of securities for the company within the past 12 months. 

5. Seymour Pierce is a market maker or liquidity provider in the securities issued by the 
company. 

6. Seymour Pierce is party to an agreement with the company relating to the production of 
research recommendations. 

Distribution of ratings 
Our research ratings are defined with reference to the amount by which we expect the absolute 
return to change over the next 12 months:  

Rating Definition 
Buy Absolute return expected to increase by more than 10% 

Outperform Absolute return expected to increase by between 5% and 10% 
Hold Absolute return expected to change by between -5% and +5% 

Underperform Absolute return expected to decrease by between 5% and 10% 

Sell Absolute return expected to decrease by more than 10%  
 
As at 31 December 2006 the distribution of all our published recommendations is as follows: 

 
Rating 

Proportion of  
recommendations 

Proportion of these provided with 
investment banking services

Buy 31% 65%

Outperform 26% 20%

Hold 31% 29%

Underperform 7% 6%

Sell 2% 0% 
 


